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Item 1.01     Entry into a Material Definitive Agreement

On October 4, 2019, Synchronoss Technologies, Inc. (“Synchronoss” or the “Company”) entered into a Credit Agreement (the “Credit Agreement”)
with Citizens Bank, N.A., as administrative agent (the “Administrative Agent”) and the lenders party thereto (the “Revolving Credit Facility”).

Borrowings under the Revolving Credit Facility bear interest at a rate equal to, at the Company’s option, either (1) the arithmetic average of the
LIBOR rate determined by reference to the costs of funds for U.S. dollar deposits for the interest period (one, three or six months (or 12 months if agreed to
by all applicable Lenders)) as selected by the Borrower relevant to such borrowing plus the applicable margin, or (2) a base rate determined by reference to
the greatest of the federal funds rate plus 0.50%, the prime commercial lending rate as determined by the Agent, and the daily LIBOR rate plus 1.00%, in
each case plus an applicable margin and subject to a floor of 0.00%. In addition, on a quarterly basis, the Company is required to pay each lender under the
Revolving Credit Facility a 0.2% commitment fee in respect of commitments under the Revolving Credit Facility, which may be subject to adjustment based
on the Company’s total leverage ratio.

Synchronoss’ obligations under the Credit Agreement are secured by substantially all of the assets (other than existing real property) of Synchronoss.
None of Synchronoss’ direct or indirect foreign subsidiaries or immaterial subsidiaries has guaranteed the Revolving Credit Facility, but under certain
circumstances, such subsidiaries may become guarantors. The Revolving Credit Facility contains customary covenants that limit the ability of the Company
and its restricted subsidiaries to, among other things, (1) incur additional indebtedness, (2) pay dividends or make certain other restricted payments, (3) sell
assets, (4) make certain investments, and (5) grant liens. These covenants are subject to exceptions and qualifications set forth in the Credit Agreement. The
financial covenants set forth in the Credit Agreement include a maximum consolidated total leverage ratio and a minimum consolidated fixed charge coverage
ratio, each of which will be tested at the end of each fiscal quarter of the Company.

All borrowings under the Revolving Credit Facility are subject to the satisfaction of customary conditions, including the absence of a default and the
accuracy of representations and warranties subject to certain exceptions.

The foregoing description of the Revolving Credit Facility does not purport to be complete and is qualified in its entirety by the full text of the Credit
Agreement, a copy of which will be filed with the exhibits to Synchronoss’ Annual Report on Form 10-K for the year ending December 31, 2019.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

The information disclosed in Item 1.01 above is incorporated herein by reference.



SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
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